HIV and AIDS,
EDUCATION
AND THE
ECONOMY

The HIV and AIDS epidemic has a major impact on
the economy:

 The loss of productive adults leads to a loss of

social capital, eroding the social structure of
communities, undermining the capacity of
governments to provide basic services, and
affecting frameworks necessary for a country’s
development.3

 Most individuals affected by HIV and AIDS are

in their most economically productive years.
In the Caribbean, HIV is the leading cause of
death among young adults ages 15 to 24.1

 The epidemic could have a major effect on the

 The loss of productive adults has an extensive

tourist-dependent economies of many
Caribbean countries in various ways, by
deterring tourists, reducing the tourism
industry’s ability to offer services, and
increasing vulnerability to infection.4

negative impact on all Caribbean economic
sectors, including energy, tourism, agriculture,
mining, timber, finance and trade.2
 The education sector can preserve and protect

human capital through prevention and early
testing, contributing to a healthy workforce and
economy.

ESTIMATED AVERAGE ANNUAL GDP LOSS ATTRIBUTABLE TO HIV AND AIDS
(IN US $ MILLIONS), 1992–2002
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THE CONSEQUENCES OF INACTION VS. ACTION
HIV
prevalence
worsens

Number of orphans and
out-of-school youth increases;
teachers get sick and die;
quality of education declines

THE
CONSEQUENCES
OF
INACTION

Public budget
for health and
education
decreases

Economic
growth
slows

Teachers and students are
healthy; number of
school youth and
orphans decreases

Literacy levels rise
as skilled workforce
increases

Country’s ability
to compete in
knowledge
economy suffers

HIV prevalence
decreases

THE
REWARDS
OF
ACTION
Country’s ability
to compete
in knowledge
economy
strengthens

Illiteracy increases
skilled workforce shrinks

Public budget for health
and education programs increases

Economic growth
increases

Source: I. Schenker, “Education Sector and HIV/AIDS Prevention, Care and Anti-Discrimination: A Fire Fighter Dilemma” (presentation at Inter-American Development
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